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Impact of fintech













Facts 
• It is mainly used to refer to firms that use 

technology-based systems either to provide 
financial services and products directly, or to try 
to make the financial system more efficient.

• Examples: 
robotic trading, cashless payments, crowd funding 
platforms, robot-advice, and, virtual currencies.
• Value:  The value of global FinTech investment in 

2015 grew by 75 % to US$22.3 billion. 
• Corporates, venture capital and private equity 

firms have invested more than US$50 billion in 
almost 2 500 global FinTech start-ups since 2010.



Scope of Fintech

(1)Finance and investment such as alternative financing mechanisms, particularly
crowdfunding and P2P lending, but also robot-advisory services;

(2) Operations and risk management to build up better compliance systems (i.e.
RegTech);

(3) Payments and infrastructure, such as internet and mobile payment systems, 
and
infrastructure for securities trading and settlement and for over-the-counter
(OTC) derivatives trading;

(4) Data security and monetisation to enhance the efficiency and availability of
financial services (through the use of ‘big data’), to better exploit the monetary
value of data, and to tackle cybercrime and espionage;

(5) Customer interface such as online and mobile financial services.
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Drivers of Fintech



Global drivers of Fintech

1. Governments:

a. “Regulatory Sandbox” for innovation in 
Fintech. 

b. Investing in Fintech start-ups. 



• 2. customers: 

a. Young digital generation (70% of world youth 
are online). 

b. The unbanked ( 31% of global adult 
population is unbanked), Fintech is capable 
of reducing this figure. 



3. Fintech startups: 

a. Fintech companies offering non banking 
services ( payment) 

b. More innovative than banks 

c. Lesser regulations than banks 

d. Offering accessible, convenient and tailored 
services. 



Startups Fintech companies 





Malaysia Fintech Map 2018



Islamic Fintech





Fintech and state of innovation 



Some notable usages of Fintech by 
startups (Islamic/conventional)

• Emirates Islamic bank uses analytics  
that could automate 50% of the bank’s 
recruitment processes. 

Analytics and 
big data 

• HSBC issued a Letter of Credit for US 
food and Agricultural firm Cargill via 
smart contract earlier in 2018. 

Blockchain in 
trade finance 

• Waheed (UK) raised USD 12 millions for 
Shariah compliant equity investment . 

IA in wealth 
management 



Conclusion 

• Fintech has not been fully embraced but it is 
growing at a remarkable pace. 

• Islamic Wealth managemnt in particular has 
not been disrupted by fintech yet despite the 
growing number of fintech startups. 
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