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Disclaimer

Please consider an investment's objectives, risks, charges, and expenses carefully before investing. To obtain this and other
important information about Amana Mutual Funds, Saturna Sustainable Funds, Sextant Mutual Funds, or Idaho Tax-Exempt
Fund in a current prospectus or summary prospectus, please visit Forms & Literature or call toll-free 1-800-728-8762. Please
read the prospectus or summary prospectus carefully before investing.

Investing involves risk, including possible loss of principal. Generally, an investment that offers a higher potential return will
have a higher risk of loss. Stock prices fluctuate, sometimes quickly and significantly, for a broad range of reasons that may
affect individual companies, industries, or sectors. When interest rates rise, bond prices fall. When interest rates fall, bond prices
go up. A bond fund's price will typically follow the same pattern. Investments in high-yield securities can be speculative in
nature. High-yield bonds may have low or no ratings, and may be considered "junk bonds." Investing in foreign securities
involves risks not typically associated directly with investing in US securities. These risks include currency and market
fluctuations, and political or social instability. The risks of foreign investing are generally magnified in the smaller and more
volatile securities markets of the developing world. For municipal tax-exempt funds, taxation may depend on your state of
residence and the alternative minimum tax may apply. These and other risks pertaining to specific funds are discussed in each
fund's prospectus and summary prospectus. Clicking a fund's name will take you to a more detailed page that includes
objectives, strategies, and risks of that specific fund.

Amana Mutual Funds, Saturna Sustainable Funds, Sextant Mutual Funds, and Idaho Tax-Exempt Fund are offered only by
prospectus. Nothing on this website should be considered a solicitation to buy, an offer to sell, or a recommendation for any
security in any jurisdiction where such offer, solicitation, or recommendation would be unlawful.

Distributor: Saturna Brokerage Services, Member FINRA / SIPC.
Sourced from: Saturna Research, JP Morgen, Morning Star, BNM, SC, IMF



Market Update



On The Mind Of Investors: 2Q23




Let’s Start with the IMF

WORLD ECONOMIC OUTLOOK APRIL 2023

GROWTH PROJECTIONS

(Real GDP growth, percent)
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Let’s Start with the IMF

WORLD ECONOMIC OUTLOOK APRIL 2023

GROWTH PROJECTIONS BY REGION

EURO AREA EMERGING &
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IMF, World Economic Outlook, April 2023.

Note

Order of bars for each group indicates (left to
right): 2022, 2023 projections, and 2024
2022 2023 2024 projections.
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When Will Inflation Pivot?

Annual real GDP growth
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Were Will Inflation Be Achored?

Figure 1.3. Inflation Turning Down or Plateauing?
(Percent, three-month moving average; SAAR)
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Sources: Haver Analytics; and IMF staff calculations.

Figure 1.7. Anchored Inflation Expectations
(Percent, average five-year-ahead CPI inflation expectations)
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Breakdown Of Headline Inflation

Inflation drivers and expectations l

Contributors to headline inflation
Contribution to y/y % change in CPI, not seasonally adjusted
10%

Il Energy [l New and used vehicles
[l Other || Foodathome 9.1%
o X

9% Il Restaurants, hotels and transp. 8.5% 8.6%
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Source: Bureau of Labor Statistics, Citi, FactSet, Federal Reserve Bank of Philadelphia, University of Michigan, J.P. Morgan Asset Management.
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One Or Two Mandates?

Federal funds rate expectations
FOMC and market expectations for the federal funds rate
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Interest Rates and Inflation

Nominal and real U.S. 10-year Treasury yields

20%
Sep. 30,1981:
15.84%
Average
15% (1958 -2022) Mar. 31,2023
Nominal yields 5.77% 3.49%
Real yields 2.10% -2.03%
Inflation 3.67% 5.53%
Nominal 10-year U.S. Treasu eld
10% ye ryyi
5%
Real 10-year U.S. Treasury yield
o% Al L] Ll L] L) Ll L] Ll A
-5%

58 %1 %4 %67 70 73 76 79 '82 '85 '88 '91 '94 97 00 ‘03 '06 '09

Source: BLS, FactSet, Federal Reserve, J.P. Morgan Asset Management.
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Historical Bull & Bear Durations

Return needed to reach January 2022 peak of 4,797
S&P 500 level as of 3/31/2023 is 4,109

1_yf 18.5%

3-yrs 22.6%

mmpllod avg. annualized total return
X% Implied cumulative total return
4-yrs

0% 5% 10% 15% 20%

Bull and bear markets
Bull markets Bear markets

m::::gln Bull return (:)nu;‘:l::) M;.r::t Bear return* (::::::;,
Jul 1926 152% 37 Sep 1929 -86% 32
Mar 1935 129% 23 Mar 1937 -60% 61
Apr 1942 158% 49 May 1946 -30% 36
Jun 1849 267% 85 Aug 1956 -22% 14
Oct 1960 39% 13 Dec 1961 -28% 6
Oct 1962 76% 39 Feb 1966 -22% 7
Oct 1966 48% 25 Nov 1968 -36% 17
May 1970 74% 31 Jan 1973 -48% 20
Mar 1978 62% 32 Nov 1980 -27% 20
Aug 1982 229% 60 Aug 1987 -34% 3
Oct 1890 417% 113 Mar 2000 -49% 30
Oct 2002 101% 60 Oct 2007 -57% 17
Mar 2009 401% 131 Feb 2020 -34% 1
Mar 2020 114% 21 Jan. 2022** -25% 9

Averages 162% 51 - ~41% 20

Source: FactSet, NBER, Robert Shiller, Standard & Poor’s, J.P. Morgan Asset Management. (Left) The current peak of 4,797 was observed on
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Historical context of volatility

S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.3%, annual returns were positive in 32 of 43 years
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The Ultimate Benchmark

S&P 500 Price Index
4.800 Jan. 3, 2022

' PIE (fwd.) = 21.4x
LEO0 Characteristic  3/24/2000 10/9/2007 2/19/2020 1/3/2022 3/31/2023 4,797 w

' Index Level 1,527 1,565 3,386 4,797 4109 { 14%
4,200 P/ERatio (fwd)  252x  151x  192x  21.4x 17.8x f

Dividend Yield 14% 1.9% 1.9% 1.3% 1.7% +114% ;

%300 104r. Treasury  62%  47%  16%  16% 3.5% Name Symbol _ |YTD
s Feb. 19,2020 Bitcoin BTC/USD
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2,100 y Mar. 23, 2020 KLSE KLSE -4.73%
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: 1,527 1,565 oil LCO
L i W o 101% 4

+106% g T Ny 9% *
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N | 5 -57°/
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Source: Compustat, FactSet, Federal Reserve, Refinitiv Datastream, Standard & Poor’s, J.P. MorganAsset Management.
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Are stocks getting attractive?

S&P 500 Index: Forward P/E ratio

28x
. Std. dev.
”s Valuation measure Description Latest 25-year avg. overlunder-valued
X PIE Forward P/E 17.81x 16.80x 0.30

CAPE Shiller's P/E 29.82x 27.89x 0.30
24x Div. Yield Dividend yield 1.74% 1.99% 0.74

P/IB Price to book 3.57x 3.10x 0.58
22x PICF Price to cash flow  13.25x 11.21x 0.93

EY Spread EY minus Baa yield -0.04% 0.29% 0.17
20x | ---rTr'vTQvrQo-——----"-"=-=-"=-=-=-=-¥========%=7=9

+1 Std. dev.: 20.15x
18x
o Vo o _ 25-yearaverage:16.80x _ __ __ __ __ __ N LA
16x '
14x
12x -1 Std. dev.: 13.46x
10x
ax T T T T T T T T T T T T
'8 '00 '02 '04 '06 ‘08 10 12 14 16 18 ‘20 '22

Sourcet FactSet, FRE, RefinitivDatastream, RobertShiller, Standard & Poor’s, Thomson Reuters, J.P. MorganAssetManagement
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Value vs Growth

Value vs. Growth relative valuations S&P 500 operating leverage by sector
Rel. fwd. P/E ratio of Value vs. Growth, 1997 - present Impact on operating income from a 1% rise in revenues
b Energy 8.4x
<4—— Recession Growth cheap/Value
expensive
Real Estate
1.20
Materials
10 Financials
- Mar. 31, 2023: Utiifles
' 0.59
"""""""""""""" Health Care
M value
050 - Industrials 13x B Growth
Value cheap/Growth
expensive
Cons. Disc. 1.1x
040
Forward P/E Div. yield** Comm. Services 0.9x
Long- Long-
0.20 Style Current term avg.* Current term avg.* Toch. 0.7
Value 14.13x 14.09x 2.40% 2.59%
Growth 23.80x 20.76x 1.06% 1.34% Cons. Staples ~ -0.2x
0,00 I Ll Al L L] L) T L\l Al L LJ L)
'97 '99 '01 '03 '05 '07 09 11 "3 15 17 19 2 -2x 0x 2x 4x 6x 8x 10x

Source: FactSet, FTSE Russell, NBER, J.P. Morgan Asset Management. A TURNA
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Small Cap vs Large Cap

Sector composition
% of index market capitalization

0,
Info. Tech. 26.4%

Health Care
Financials

Cons. Discretionary
Industrials

Comm. Svcs.

Cons. Staples

O Large cap
B Smallcap

Energy 6.5%
Utilities

Materials

Real Estate 6.3%

Source: Compustat, FactSet, FTSE Russell, NBER, J.P. Morgan Asset Management.

Percent of unprofitable companies in the Russell 2000
1Q98 - 4Q22, pro-forma EPS
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Volatility - The New Normal

S&P 500: Valuation dispersion (em [us.| 1)

Valuation dispersion between the 20th and 80th percentile of S&P 500 stocks

35
30
25yr. average Current

Median S&P 500 P/E 16.0 14.5
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Recession Determinantion

Variables used by the NBER in making recession determination*
% change month-over-month

2019 2020 2021 2022 2023

£33

Jul

§3353:5§53333238333538533338383833%585833338%88538

Real personal income less transfers

Nonfarm payroll employment

Household survey employment

Real consumer spending

Real wholesale + retail sales m

i B
-

Citi Economic Surprise Index

300
Economic indicators beating
200 consensus expectations

Mar. 31, 2023: 57.0
100

: ' ”\vﬁwﬂ%ﬁ

‘ Economic indicators missing
y Consensus expectations

19 ‘20 21 ‘22 23

Source: Bureau of Economic Analysis, Bureau of Labor Statistics, Census Bureau, Citigroup, NBER, J.P. Morgan Asset Managemeant. Heatmap shading reflects10 years
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A Leading Indicator?

Consumer Sentiment Index and subsequent 12-month S&P 500 returns

120
Avg. subsequent 12-mo. S&P 500 returns
9 sentiment peaks +3.5%
110 8 sentiment troughs +24.9%
Aug. 1972: Mar. 1984: +13.5%
6.2%
100

May 1977:+1.2%

- - - - el o B

!

Oct. 1990: +29.1%

Feb. 1975: /

50 +22.2%

Jan. 2000: -2.0%

Jan. 2004:
0
- Feb. 2020:
J 2007 -0'29.0',/0
an. . . .2.7%
4.2% Jan. 2015: -2.7%
Apr.
2021:
-1.2%
Average: 85.6
Mar. 2003:
+32.8% Qct, 2005:
+14.2% Apr. 2020:

+43.6%

Mar. 2023:
62.0
Nov. 2008: Aug. 2011:

May 1980: Sentiment cycle turning point and subsequent +22.2% +15.4%
+20.0% 12-month S&P 500 Indexretum

40

T Ll L3 v

M '73 76 '77 '7T9 '81 '83 '85 '87 '89 '91 '93 '95 '97 '99 '01 ‘03 '05 ‘07 '09 11 13 15 17 19 '21 '23
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Source: FactSet, Standard & Poor's, University of Michigan, J.P. Morgan Asset Management.
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Historical context of volatility

April 1960 - February 1961

_December 1969 —~ November 1970

November 1973 - March 1975

S&P 500 Total Return

Source: BLS, Ibbotson, JP. Morgan Asset Management. Time zero represents the numeric low of the S&P 500 Total Return Index associated with
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Labor Demand

JOLTS job openings*
Total job openings, thousands, seasonally adjusted
14,000

Recession

W

12,000
10,000
8,000
6,000
4,000

2,000

Jan. 2023:
10,824
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Source: U.S. Department of Labor, J.P. Morgan Asset Management. *JOLTS job openings from February 1974 to November 2000 are J.P. Morgan

JOLTS quits

Total nonfarm quits, thousands, seasonally adjusted
5,000

Jan. 2023: 3,884
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3,000

2,000

1,000

JOLTS layoffs
Total nonfarm layoffs, thousands, seasonally adjusted
1 3,500’

-
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2,500
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1,500
Jan. 2023:1,716
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Unemployment & Salaries (Wages

Civilian unemployment rate and year-over-year wage growth
Private production and non-supenisory workers, seasonally adjusted, percent

16%

14%

12%

10%

8%

6%

4%

2%

0%

Source: BLS, FactSet, J.P. MorganAsset Management. Private production and non-supervisory workers represent 70% of the nonfarmworkforce.
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Pain For The World!

The U.S. dollar
U.S. Dollar Index
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The U.S. trade balance
Current account balance, % of GDP

4Q22: -3.2%
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Developed markets interest rate differentials
Difference between U.S. and international 10-year yields*
3%

2%

1%

Mar. 31, 2023:1.5%
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Source: JP. Morgan Asset Management; (Left) FactSet, ICE; (Top right) Bureau of Economic Analysis, FactSet; (Bottom right) Tullett Prebon.
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nergy Crisis Easing?

Change in production and consumption of liquid fuels
Production, consumption and inventories, millions of barrels per day

Production 2019 2020 2021 2022 2023* Growth since '19
us. 195 186 190 202 211 7.9%
OPEC 346 307 317 342 341 -1.6%
Russia 115 105 108 109 103 -10.3%

Global 1003 939 957 999 1015 1.2%

Consumption
us. 205 182 199 203 205 -04%
China 140 144 153 152 159 13.2%

Global 1009 916 971 994 100.9 0.0%

Inventory Change 06 2.3 -1.4 04 0.6

U.S. crude oil inventories and rig count**
Million barrels, number of active rigs

1,300 2,250
Active rigs p

1200 1,750
1,100

1,250
1,000

750
900
B0 250

4 Inventories (incl. SPR)

7m L L L) L) L) L] L] L L) L] '250

3 "14 "5 16 17 18 19 20 21 22 '23

Source: J.P. Morgan Asset Management; (Topand bottom left) EIA; (Right) FactSet; (Bottomleft) Baker Hughes.

Price of oil
WTI crude, nominal prices, USD/barrel
$160
Jul. 3, 2008:
$145.29
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Mar. 8, 2022
$123.7
$120 Jun. 13, 2014:
$106.91
$100
Oct. 3, 2018: Mza(;'zg1'
$76.41 :

$80 $75.67

$60

$40

Feb. 12, 2009:
$33.98 Feb. 11, 2016:
$20 $26.21
Apr. 21, 2020: $11.57
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Cost of Energy

Global energy transition

(am [us.[ 33)

Global investment in energy transition
Billions USD, nominal
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Cost of wind, solar, natural gas, nuclear and coal
Mean LCOE*, 2021, dollar per megawatt hour
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The FED at 5%

OPR decision

OPR level (%)
4

3.0

2.75 2.752.752.75

2.50 2.50
2.25

2.0 2.0
1.751.751.751.751.751.751.751.751.751.751.75

Nov Jan Mar May July Sept Nov Jan Mar May July Sept Nov Jan Mar May July Sept Nov Jan Mar May
2019 2020 2021 2022 2023
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Source: Bank Negara Malaysia

Comparing the Speed of

U.S. Interest Rate Hikes

The Federal Reserve has aggressively raised rates to fight inflation.
Rates have risen faster than any Isn;::‘t: :l\::ar :ey;a)ir;ltt:e effective federal funds rate has risen nearly

other time in recent history.

How does this compare to other periods of interest rate hikes
over the past 35 years?

Change in Effective
Federal Funds Rate

to lend money to each other overnight. It is determined by the market, but is

1) The effective federal funds rate is a weighted average of the rate banks use
influenced by the Federal Reserve's target.

Percentage Points 122-'23
50pp. 488 pp.
45pp.
In 1988, strong economic activity ' o
40 and building price pressures led 04-'06
pp. e 396
to rapid hikes. ZOPE,
Source: Federal Reserve Bankof New York
P2 g
382?' 89 The first hikes after the global financial
30pp. PP crisis were more gradual due to low
'94-'95 inflation and a slow recovery.
267pp. Source: CNN Business
ZoBE kl I
The Fed began preemptively raising 15-'18
interest rates to curb inflation risk 203pp.
20pp. amid productivity growth, rising
'99-'0(Q— demand, and a tight labor market.
15pp. 151p.p. Source: Federal Reserve Bank of San Francisco
10pp.
05pp.
0.pp.
0 5 10 15 20 25 30 35 40
Months Since Hiking Cycle Started

Source: Federal Reserve. Chart inspired by Chartr. Month 0 is the month when the first interest rate hike in the cycle occurred. The 2022-2023 cycle reflects the change in the effective
federal funds rate up to May 2023. Data is monthly based on daily averages apart from May 2023 data, which uses data as of May 4, 2023. We considered an interest rate hike cycle to be

any time period when the Federal Reserve raised rates at two or more consecutive meetings.
VISUAL
CAPITALIST
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Burning Money

The Federal Reserve balance sheet

USD trillions
10 I
Balance sheet expansion under rounds of quantitative easing (QE), USD billions |
9 Announced Terminated Length (m) Treasuries MBS** Loans"""  Balance sheet : Forecast*
QE1 25/11/08 31/03/10 16 300 1,074 0 1,403 |
8 QE2 03/11110 29/06/12 19 829 -196 0 568
QE3 13/09/12 29/10/14 25 822 874 1,674
QE4 23/03/20 15/03/22 24 3,286 1,343 4,779
7
6
5
Jihe
4
3
2
4 Treasuries
0

'3 04 05 06 '07 08 '09 "0 11 12 "3

Source: FactSet, Federal Reserve, J.P. Morgan Investment Bank, J.P. Morgan Asset Management.
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Two Slides on Fixed Income

U.S. Treasury yield curve

6.0%

5.0%

Yield range over past 10 years

4.1%
o Ei Dec. 31, 2022 Rl i:%
—
3.8%
3.6% * Mar. 31, 2023 3.7%
' gt 3.5%
3.0%
. 1.9% 1.9%
2.0% Dec. 31, 2021 . A
. 1.5%
1.4%
B
1.0%
0-0°/° T T T T T T T T T
3m 1y 2y 3 5y Ty 10y 20y 30y

Source: FactSet, Federal Reserve, JP. Morgan Asset Management
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Two Slides on Fixed Income

Yield Return Impact of a 1% rise or fall in interest rates
Total retum, assumes a parallel shift in the yield curve
2023 Avg. Correlation Correlation ’
US.Treasuries 33112023 12312022 vrp vt to f0-year to S&P 500
0,
2Y UST % o o
2-Year 4.06% 441%  1.46%  2years 0.74 -0.15
5Y UST 0.9% 8.1%
5-Year 3.60% 3.99%  2.39% 5 0.93 -0.13 ol
TIPS 9.1%
TIPS 1.16% 1.58%  3.34% 10 0.61 0.37 -1.0%
_ 11.7%
10-Year 3.48% 388%  3.76% 10 1.00 -0.14 10v UST 4.7%
21.6%

30-Year 367%  397%  599% 30 0.93 047 30Y UST 4429 '
Sector U.S. Aggregate

US.Aggregate  4.40%  468%  296% 85 0.86 022 10 Caps

IG Corps 517%  542%  350%  11.1 0.54 0.47 Convertibles

Convertibles 7.42% 758%  3.60% . -0.14 0.87 U.S. HY

U.S. HY 8.52% 8.96%  3.57% 5.3 -0.10 0.74 Municipals

Municipals 3.25% 355%  278% 130 0.53 0.22 MBS

MBS 4.51% 471%  253% 74 0.78 0.15 ags B 1% fall

o . 1% rise
ABS 561% 589%  1.86% 35 0.21 0.01 \aksrigid L:rinni 13.7%
8.9%
Leveraged Loans 11.31% 11.41% 3.26% 24 -0.34 0.59 .20% -10% 0% 10% 20% 30%

Source: Bloomberg, FactSet, Standard & Poor's, US. Treasury, J.P. Morgan Assat Management Sectorsshownabove are provided by Bloomberg unlkessothermisanoted A ’ URNA
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One Slide on China

China real GDP contribution
Year-over-year % change for GDP, contribution to GDP for components

15%
- 1Q22 2Q22 3Q22 4Q22
) Investment 06% 03% 08% 3.9%
Consumption 32% -09% 22% 0.2%
Net exports 0.9% 1.0% 1.0% -1.2%
Total GDP
10%
5%
0%
-5%

'08 '09 10 11 12 13 14 "15 16 17 18 19 '20 '21 22

Sourca: FactSet, JP. Morgan Asset Managamant; (Left)CEIC; [Top right) Paople’sBank of Ching {Eattom right) ChinaAgriculture Development Bank, China Devalopment Bank, Ministryof Finance,

Monetary stimulus: Reserve requirement ratio

26%
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22%
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Fiscal stimulus: Fiscal deficit*
% of GDP
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Conclusions (2 out of 5 reqg flags in US)

U.S. economic indicators
Percentile rank relative to historic data since 1990

Broad indicators Consumer and services Manufactunng Labor market Key:
Elevated
recession risk

=
90 Lower
recession
80 risk
70
6 months
60 ¢ prior
50
‘ Latest
Higher
recession
risk

Conference Conference Consumer ISM non- ISM Non-farm payrolls
Board Leading Board Leading Confidence Index manufacturing manufacturing:
Economic Index  Credit Index New orders

Source: Conference Board U.S., FactSet, Institute for Supply Management, U.S. Department of Labor, J.P. Morgan Asset Management. Elevated recession risk flags are
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Conclusions (3 out of 5 reg flags in EU)

Eurozone economic indicators

Percentile rank relative to historic data since 1999

Financial conditions
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Conclusions (important for RFPs)

Range of stock, bond and blended total returns
Annual total returns, 1950-2022

60%
Annual avg. Growth of $100,000 over
50% total return 20 years
Stocks 1.1% $818,078
40% Bonds 5.5% $292,662
50/50 portfolio 8.7% $527,055

30%

20%

10%

0%

A, 1% 2% 1%

-10%

-20%

-30%

-40%

-50%
1-yr. 5-yr. 10-yr. 20-yr.
rolling rolling rolling
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Source: Bloomberg, FactSet, Federal Reserve, Robert Shiller, Strategas/Ibbotsen, J.P. Morgan Asset Management.



Outlook

Earnings growth by market

Earnings per share, year-over-year change, consensus estimates

80%
62.1%
60%
37.6%
33.3%
4
o 12.1% 13.0%15.0% 20.6%17.6% .
20% 56% 3.8% 6.7% gaut7.0% S N—
0% |
-20%
-40%
-40.5%
-60% :
Australia Singapore Indonesia Malaysia Thailand Philippines  Hong Kong China Asia Pacific India Taiwan Korea
ex-Japan
® 2023 ® 2024
Earnings growth by sector
Earnings per share, year-over-year change, consensus estimates
.0
40%
20%
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-20% -8.4% 4.0%
-40% -27.4%
-39.4%
-60%
Information Industrials Energy Materials Real estate Consumer Financials Health care Consumer Communication  Utilities™
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Source: FactSet, MSCI, J.P. Morgan Asset Management. Consensus estimates used are calendar year estimates from FactSet. (Top) Equity indices used are the Islamic Investing Since 1989



My Humble Advise

Y / A)\

Mustafa Aydemir - You
& Senior Investment Analyst
What did you do today for the Sustainable

Development Goals? Chose one of 17 and
help to make this world a better place!
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Saturna Capital

Amana Mutual Funds Trust
Income Fund

Growth Fund

Developing World Fund

Participation Fund

© 2022 Saturna Capital

Sextant Mutual Funds
Growth Fund
International Fund

Core Fund

Global High Income Fund
Short-Term Bond Fund

Bond Income Fund

Saturna Sustainable Funds

Sustainable Equity Fund

Sustainable Bond Fund

Idaho Tax-Exempt Fund

Idaho Tax-Exempt Fund
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Saturna Sdn. Bhd.

ASEAN Equity Fund

|CD Global Sustainable Fund

Private Mandates

Saturna Al-Kawthar Global Focused Equity UCITS ETF
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We're here to help you navigate through market volatility
Q&A and focus on the long term.

Contact Information:

Mustafa Aydemir
Senior Investment Analyst
mustafa@saturna.com +60132484823
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