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4. Key Needs of Financial Planning
Priority
Cash Flow

• To have a yearly cash surplus.

• Spending within your means.

• Short-term goal is to achieve cash 
surplus within a year.

Consider:
• Monthly budget

• Bank savings/ Malaysia savings bond/ 
  Sukuk

• Assets invested must be cash 
equivalent, high liquidity and capital 
protected.

• Maintain a yearly minimum cash saving of 3 to 6  
��PRQWKV�IURP�FDVK�RXWÀRZ�DV�DQ�HPHUJHQF\�IXQG�

• Maintain a minimum of 10% of total income as 
  savings (exclude EPF).

Objective

Purpose

Principle

How to achieve?

Timeframe

Malaysian Sukuk Info

Items in a 
Cash Flow

Bonds & Sukuk Market

Emergency Funds
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Priority
Financial Position

• To obtain positive net worth.

• To increase the assets.

• Short-term goal is to achieve positive 
   net worth within a year.

• Consider the additional resources for 
  different personal assets such as Unit 
  Trusts, PRS, money market instruments, 
  shares, insurance products and EPF 
  self-contribution - (Pg15).

• Maintain yearly total assets which 
  exceed total liabilities.

• Maintain a yearly maximum of 50% of total 
  liabilities to total assets ratio. 

Objective

Purpose

Principle

How to achieve?

Timeframe
Net Worth Calculator

Items in Assets and Liabilities
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Priority
Debt Management

��¿QDQFLQJ�QHHGV�DW�WKH�ORZHVW�
��FRVW�LQ�WKH�ORQJ�WHUP�

��'R�QRW�RYHU�ERUURZ�PRQH\�

��0HGLXP�WHUP�JRDO�LV�WR�PHHW�¿QDQFLQJ�
��QHHGV�DW�WKH�ORZHVW�FRVW�ZLWKLQ�RQH�WR��
��WKUHH�\HDUV�

��3ULRULWL]H�SD\LQJ�RII�KLJK�LQWHUHVW�GHEWV�
���H�J���FUHGLW�FDUG���WR�DYRLG�KLJK�LQWHUHVW�
��FKDUJHV�

��&RQVLGHU�WRSSLQJ�XS�WKH�ORDQ�SULQFLSDO�WR�
��UHGXFH�KLJK�LQWHUHVW�FKDUJHV��ZKHQ�
��FDVK�VXUSOXV�LV�DYDLODEOH��

��3ULRULWL]H�ORZ�HIIHFWLYH�DQQXDO�LQWHUHVW�
��UDWH�IRU�ORDQ���WDNLQJ�LQWR�DFFRXQW�WKH�
��HIIHFWV�RI�FRPSRXQGLQJ���$�PD[LPXP�RI�����RI�WKH�GHEW�VHUYLFH�UDWLR�

��$�PD[LPXP�RI�����RI�WKH�QRQ�PRUWJDJH�GHEW�
��VHUYLFH�UDWLR�

Objective

Purpose

Principle

How to achieve?

Timeframe

Explanation on ratios
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Priority
Investment Risk Management

• To identify personal risk 
   tolerance level.

• To avoid over-exposure to risks.

• Short-term goal is to identify 
��SHUVRQDO�ULVN�SUR¿OLQJ�ZLWKLQ�
  a year.

• Avoid riskier assets if risk 
��WROHUDQFH�LV�ORZ�DQG�WLPH�
  horizon is shorter.

Objective

Purpose

Principle

How to achieve?

Timeframe

8QGHUVWDQGLQJ�\RXU�ULVN�SURÀOLQJ

Understanding 
Assets Allocation

• Very low risk�SUR¿OLQJ�ZLWK�SRVVLEOH�DVVHW�
  allocation (Equity: 0%-10%; Fixed Income and 
  Money Market Instruments: 90%-100%).

• Low risk�SUR¿OLQJ�ZLWK�SRVVLEOH�DVVHW�DOORFDWLRQ�
  (Equity: 10%-30%; Fixed Income and Money 
  Market Instruments: 70%-90%).

• Medium risk�SUR¿OLQJ�ZLWK�SRVVLEOH�DVVHW�
  allocation (Equity: 40%-60%; Fixed Income and 
  Money Market Instruments: 40%-60%).

• High risk�SUR¿OLQJ�ZLWK�SRVVLEOH�DVVHW�DOORFDWLRQ�
  (Equity: 70%-90%; Fixed Income and Money 
  Market Instruments: 10%-30%).

• Very high�ULVN�SUR¿OLQJ�ZLWK�SRVVLEOH�DVVHW�
  allocation (Equity: 90%-100%; Fixed Income 
  and  Money Market Instruments: 0%-10%).
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