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Dear Members,
n this issue, our exclusive interview features Dato’ Sri Sabin bin Samitah,
Chief Executive Officer of the Inland Revenue Board of Malaysia
(IRBM), Dato’ Sri Sabin who shares with us the services provided by
IRBM for individuals and businesses to file their tax returns. And how IRBM
plans to improve tax collection in the effort to achieve its target set for
tax collection. He also elaborates on tax refunds for businesses and the
penalties imposed on those who make mistakes in submitting returns.
Altogether, he provides very useful information for our readers.
As in our other issues, MFPC President Michael Kok Fook On keeps
readers updated on developments in the financial services industry and
MFPC.
All this is in addition to articles on trusts as a mechanism for business
protection, how EPF dividend distribution benefits retirement planning,
and an interview with the best student who tells us of her strategies to
achieve success, among others.
Enjoy this issue.

I

Assoc. Prof. Dr Ahcene Lahsasna
Editor-in-Chief
financial 1st
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WE ALL NEED
TO RETIRE
SOMETIME
Be Smart! It’s never too late to start
investing for your retirement today.

Regulate

Protect

Educate

Discover your options with Unit Trust and Private Retirement Schemes by visiting www.ﬁmm.com.my
Federation of Investment Managers Malaysia (Company No. 272577-P)

Exclusive Interview :

CEO of IRBM Dato’Sri Sabin Samitah

Q:
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Please share your views on the benefits of
taxes to the country.

Taxes are, and will always be an important source of revenue for the administration
and development of any country, Malaysia being no exception.Taxation, a
means of domestic resource mobilisation, plays a crucial role in promoting
economic activities and growth. The Government then ensures that this
resource is channelled for the development and welfare of the rakyat.
Taxes not only promote well-being in terms of the infrastructures in
place, such as schools, hospitals, roads and security, but they also form
an important element to safeguard the sovereignty of Malaysia. In other
words, taxes can be regarded as ‘the non-military’ defence of the country.
When payment of taxes is carried out diligently by responsible taxpayers
of the nation, the Government will have sufficient funds for development
projects, hence reducing reliance on foreign funding.
The Inland Revenue Board of Malaysia (IRBM), as the direct tax
administrator in Malaysia, shoulders a heavy responsibility in assisting
the Government by ensuring what is due to the country in terms of
taxes is collected as stipulated under the relevant tax law. The IRBM will
continue to work within the framework laid down by the Government by
administrating a fair and equitable tax system in our country. We will not
allow any leakages that could affect the nation’s revenue, hence frustrating
the country’s economic development and reformation programmes.

Q:

Since tax declaration is done once a year, how would
you advise individuals and businesses who need help with
the filing of taxes? Does the IRB have plans to launch a
similar service like EPF’s Retirement Advisory Service (RAS)
to help the person in the street to get advice/ help?

The IRBM has always assisted taxpayers in fulfilling their tax obligations including
the filing of taxes. Since the implementation of the self-assessment system
(SAS) for companies in 2001 and 2004 for individual taxpayers, the IRBM has
revolutionised its service delivery methods by introducing the use of electronic services
(e-services) including the e-filing method.

03

The e-filing system developed by the IRBM include services such as:
i.e-Filing: Online submission of the Income Tax Return Form.
ii. ByrHasil (formerly known as e-Bayaran): Allowing taxpayers to make tax payments online via Electronic
Fund Transfer (EFT).
iii.EFT refunds: EFT of tax refund directly into the accounts of taxpayers.

Table 1: e-Filing Submission Statistics
YEAR

   2014

Total submission
(Various type of forms)

3,807,537

     2015

2016          2017

4,166,177 4,428,046 4,960,480
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The e-filing method of submitting tax returns to the IRBM has been on an upward trend since it was first
introduced as shown in Table 1. This method is the preferred choice compared to the traditional tax filling
method through the submission of hardcopy tax forms.

Exclusive Interview
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The e-filing submission statistics are a clear reflection of the effective tax education and outreach
programmes carried out by IRBM to instil high tax awareness amongst taxpayers, which in turn
contributes to the level of voluntary compliance in the country. In addition, it signifies the preference
of taxpayers in choosing a more accurate and convenient method to fulfil the tax filing requirements.
In this regard, individual taxpayers are strongly encouraged to use the e-filing method for convenience
and accuracy purposes.
The IRBM is taking the necessary steps in reaching out to more taxpayers. Other than increasing the
number of tax awareness and education programmes, the IRBM continues to explore new avenues
for engagement with the public. These include:
i. Strengthening relationships with stakeholders and leveraging social media in disseminating
information on income taxes.
ii. Tax education and awareness at every level of tax operations throughout the year.
iii. Conducting talks and simulation workshops in small groups.
Our Tax Education Division of the Corporate Services Department will be more than pleased to
provide assistance in tax education programmes. We have been actively participating in many
Government and private events to provide tax information. These strategic collaborations are very
much welcomed and I am indeed thankful for their initiatives, support and contribution towards the
tax education programmes.

Q:
04

Many individuals are facing challenges in filing their taxes. Many have no intention
of cheating the system but lack of knowledge hinders their ability to correctly input
the right amount as claimable items. Apart from seeking the help of tax consultants,
can these individuals be directed to a unit within the IRB for help?

Yes, taxpayers are always welcome to contact us
through our Hasil Careline at 1-800-88-5436 or walk-in
to our service counters nationwide for consultation and
assistance.
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Moreover, IRBM is committed to improvising continuously
on its delivery services and assistance in order to facilitate
taxpayers in managing their tax matters through:
i.Establishing new contact points such as the Revenue
Service Centres (RSC).
ii.Setting up IRBM counters in Urban Transformation
Centres (UTC).
iii.Implementing outreach programmes in designated
and targeted areas to engage taxpayers.
iv.Opening up more Hasil4U counters during the tax filing
season.
v.Updating and improving our IRBM Portal from time to
time.

financial 1st

Q:

Exclusive Interview

Could you share with us the IRB’s plans to improve the collection of direct taxes?
Also, how does the IRB plan to achieve the target of collecting RM134.7 billion,
5.5 % higher than the collection target for 2017?

The IRBM will continue to work towards increasing the
tax compliance rate in this country, and to that end,
we will make compliance easy through the ongoing
tax education and awareness programmes including
improving the tax consultation services and assistance.
At the same time, it is our intention to make noncompliance difficult, but which will be carried out within
the ambit of law while preserving taxpayers’ rights.
In terms of compliance strategy, being a dynamic
organisation, we would reinforce all our activities right
from the identification and registration of taxpayers until
the tax is actually collected. Hence, our tax officers will
always undergo appropriate training to equip themselves
with the current knowledge and skills, particularly in how
to collect taxes efficiently.
This can be achieved if all taxpayers fully understand
that our country’s tax system is an asset to the community
and will be used for the development and well-being
of the country. If this concept is fully understood
and adopted, I am pretty sure the rate of voluntary
compliance will increase.
Moreover, the IRBM has in place sophisticated
technology including analytics named ‘Hasil Power Data’
as a game-changer for IRBM to increase the compliance
level in Malaysia. Through big data analytics, a huge
amount of information can be matched and processed
automatically to perform a more systematic and accurate risk analysis procedure for case selection.
Through ‘Hasil Power Data’, we foresee an increase in tax revenue collection through improved rate of
compliance, minimisation of errors, saving on operational costs and many other positive benefits.

Q:

Corporate taxes contribute 30% of government revenue; however, many
businesses complain of difficulties in getting the refund due to them, affecting
their cash flow planning. Will this problem with regard to refunds be resolved?

05

A tax refund is a refund on taxes when the actual tax liability is less than the taxes paid. Under the selfassessment system, a company is required to determine and submit in a prescribed form named Form CP204,
the estimate of its tax payable for a year of assessment, 30 days before the beginning of the basis period.
Overpaid taxes may occur as a result of discrepancies between the amount of estimates and the actual
tax amount due.

Therefore, we would like to advise all corporate taxpayers as well as individual taxpayers (who carry on
business) to do accurate computation and estimation of their income taxes in order to avoid significant
discrepancies (of tax refund) that may affect their cash flow planning.
Based on our records, IRBM has successfully refunded approximately 92% of cases involving overpaid tax
within the stipulated period[ Client Charter Achievement (2017)].
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The IRBM will process the overpaid tax refund within 30 working days after the income tax declaration is
made. Even so, some cases will be selected for a detailed audit through our risk-analysis procedure and
this will delay the process of the tax refund.

Exclusive Interview

Q:

Could you share with us the
specific breakdown for the tax
collected by the IRB in 2017?
How does this compare to the
previous year?

In 2017, the IRBM collected a total of RM123.233
billion, representing an increase of 8.15% or RM9
billion, in tax revenue as compared to 2016.

Q:
06
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Tax
Category

2017
(RM Million)

2016
(RM Million)

1
2
3
4
5
6
8

Corporate Tax
Individual
Stamp Duty
Withholding Tax
RPGT
Petroleum
Others

68,801.94
31,839.43
5,650.32
3,270.10
1,697.98
11,760.92
212.34

65,974.74
29,603.47
5,674.04
2,549.36
1,491.67
8,425.76
226.22

Grand Total

123,233.03

113,945.26

Finally, what are your comments on views that the
LHDNM is aggressive in enforcing tax enforcement

The IRBM is very well aware of the concerns pertaining to tax
compliance issues among taxpayers. Our message is simple. You
have nothing to worry if you have been abiding by the tax laws. We
are aiming at those non-compliant taxpayers only.
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The IRBM would like to stress that the activities conducted by us are
not out of the norm; they are well within our normal course of duty,
within the stipulated legal framework and is in no way to be considered
‘aggressive’. Our aim is simple, to ensure that there is a level playing field
for all taxpayers by creating a fair and transparent tax system.
The IRBM will continue to work smart in order to assist the Government in
achieving the mission and vision of our nation.To us, the philosophy behind
tax administration will always be the relationship between the tax authority
and the community. Such a relationship must be built upon, continuously
nurtured and strengthened over time. The people must believe and respect
the tax authority and the tax system of the country. As such, the IRBM will
continue to build upon this trust by way of a professional, fair and transparent
approach when dealing with the public.

From the MFPC President

From the MFPC
President

Michael

Kok Fook On

08

financial 1st

W

Dear Members
e are moving into the third quarter
phase of 2018 and we are now
close to the 100 days’ mark of
the new administration of the
new government after what I would term
as a watershed general election. We have
consistently maintained that a government’s
management of the economy, particularly
profligacy in spending without the proper
safeguards of transparency and accountability,
is a clear sign of structural weakness. In fact,
in this same magazine in 2016, the Malaysian
Financial Planning Council (MFPC) said that
giving direct cash aid is not beneficial to the
economy. We, at MFPC, truly believe that
teaching people to “fish” is better than
putting money into their pockets. While
we understand that Bantuan Sara Hidup,
formerly known as BRIM, is being continued
by the new government, it is our hope that
this system will be better managed and will
be targeted at the right target groups. Like
most Malaysians, we are very optimistic of the
new leadership at the Ministry of Finance
(MOF) and look forward to policies
that will eventually see a reduction
of public debt and smaller fiscal
deficit.
In this regard, I have every
reason to believe that
Malaysia’s GDP growth for
the third and fourth quarters
will be stronger with the new
government policies and this
will be reflected in investors’
confidence in Malaysia’s
financial market.

MFPC / Vol. 2 / 2018

From the MFPC President
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Gambling

As the world’s attention has shifted to Russia, I am
sure our readers will tune in to what is termed as
“the beautiful game”. As you make your guesses
as to who the winning team will be, many will be
inclined to place some amount of money as a bet
for their favourite team. With the ease of gambling,
more and more people especially those who are
cash strapped may be inclined to try their luck with
gambling. Punters take such an opportunity to make
deals with loan sharks and moneylenders just to satisfy
their gambling habit and hope that it will bring a
good return. Thus, I would like to advise all Malaysians
not to take any risk by borrowing from loan sharks to
gamble because this will bring many disadvantages
rather than advantages. Just enjoy the games.

Tax Holiday Period

One of the most important aspects of any tax is
equitability as the tax must be fairly levied. Thus, when
Malaysia implemented the Goods and Services Tax
(GST) tax regime, the Sales and Services Tax (SST) was
defined as a porous tax regime. It is only payable at
a single stage of a product’s value-chain and this
provides opportunities for tax evasion,
without any effective check and
balance mechanism.

Having said that, opportunities are plenty during
this “tax holiday” period. One must always remember
that such seasons would shift the focus from savings
to splurging and sometimes this may be on items that
are not necessary or in amounts that are more than

As for credit rating in Malaysia, some international
professional bodies such as Standard & Poor’s have
evaluated Malaysia’s credit rating as A- with steady
outlook. Moody’s credit rating for Malaysia was last
set at A3 with stable outlook while Fitch’s credit
rating for Malaysia was last reported at A- with stable
outlook. In general, a credit rating is used by sovereign
wealth funds, pension funds and other investors to
gauge Malaysia’s creditworthiness, thus having a
big impact on the country’s borrowing costs. These
rating agencies have a long-term approach of the
country’s’ financial position and thus with the removal
of the GST, it may not look favourable. However, the
curbing of all sorts of “leakages” would help Malaysia
sustain its credit rating.

Policy Responses

Many Malaysian workers start with low wages, some
even below the official poverty line income of RM
960 a month, which is only just RM 40 short of the
mandated Peninsular Malaysia minimum wage. It is no
surprise therefore that while Malaysia reported
solid economic growth, the population
still feels poorer. And a regressive
consumption tax like the GST became
a beacon of resentment in GE14
with investigations and resetting
exercises. As many of you are
aware, our financial system is
resilient and robust, and thus
it might bring some positive
effects in our economic
expansion.
In
the
meantime,
the
government will take a more
pragmatic approach in order to
achieve the 100 days’ deal which
was set up their GE14 manifesto. And
we believe that the new government
is trying hard to fulfil their deal for
Malaysians. We saw many improvements at
the early stage, particularly the abolishment of GST.
Payment of PTPTN loans has been delayed for those
who have not achieved the minimum wage of RM
4,000. The oil price has been held at the same price
even though the price of crude oil has increased.
The government has to look into reducing the higher
debt incurred. We think this is a very responsible
approach by the government of the day.
The Ringgit will perform better when investors have
confidence in the Malaysian economy. The upper
level administration has played a big role in order
to address all areas of concern and they believe
that when the budget/tax and conditions improve,
it will further contribute towards improved ratings for
Malaysia.
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Many businesses took
advantage of the GST
system
and
three
years after it was first
implemented, all of
us feel the pinch
with the increased
cost of living. As the
SST tax system was
defined as a porous
tax system, experts
then argued then
that GST would be
more equitable as all
Malaysians would have to
pay tax in accordance with
their consumption. As we enjoy
this tax holiday period prior to the
soon to be implemented SST regime, we
are optimistic the SST will be better managed and thus
will enable the man on the street to enjoy a better
quality of life. In my opinion, the new initiative of the
government has been well thought out, handled by
an array of experts and we at MFPC are optimistic
of such prudent financial management and that
Malaysia will once again in the not too long future
be placed on good footing amongst the countries in
South East Asia.

needed. It is thus important to be mindful of this. This
period will boost consumer confidence level and
their willingness to spend.

From the MFPC President

MFPC Ongoing Developments

MFPC continues to find ways to improve our activities
for our members. IT systems have played a bigger
role, helping in the administrative functions. They
are also widely used in our education system with
every lecture being moved onto the e-platform
online. Thus, on 1st May 2018, MFPC launched the
1st.mfpc portal. This portal is a self-service portal that
gives all members easy and instant access to their
personal profiles, CPD, event registration, payment
gateway, membership renewal, and registration
of programmes and examinations. In addition,
plans are underway for a fully Computer-Based
Examination (CBE) feature for prospective students
who will be able to sit for the RFP/Shariah RFP exams
online.
I am also pleased to inform you that the Council
has enlarged its current premises and renovations
will soon commence. This indicates that MPFC is
making good progress in its transformational journey

financial 1st
and we continue to improvise on key aspects as
well as look at revenue generating components for
our members in their financial planning practice.
On the eve of Merdeka day in 1970, Tunku Abdul
Rahman delivered his last speech as prime minister
of Malaysia. That speech, which was nationally
broadcast, came slightly over a year after the bloody
riots on 13 May 1969 that saw hundreds of Malaysians
killed. It was a speech that was memorable and he
appealed to his fellow citizens that Malaysia is a land
of diversity and that unity is of utmost importance to
all. We are all Malaysians and this is the bond that
unites us and we must never allow disunity. That was
a good message for us in order to maintain good
unity among Malaysians and it will lead Malaysia to
becoming a better country. In this same vein, we
look towards the new government for many more
good things to come during their first term in office.
Until the next issue.

Thank you.
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1st.mfpc is a self-service portal that gives you easy and
i
payment gateway, membership renewal and registration of
programmes & examinations. The portal allows you to :-

View, Print & Submit Your
Individual CPD Report

3

4

Online
Register for Seminars
/ CPD Programmes

For Assistance
myhelpdesk@mfpc.org.my

www.mfpc.org.my

Access our
Payment Gateway

Online
Register for Classes
& Examinations

Developed by
www.corelogic.com.my

Membership
Renew & Verify
Status
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How EPF Dividend Distribution
Benefits Retirement Planning
Teh Wee Chuan & Leow Hon Wei

A

s repoted in the Star newspaper on 10 February
2018, the Employees Provident Fund (EPF)
declared a dividend payment of 6.9% with a
total payout of RM44.15billion for 2017. Despite the
high uncertainty in the economy, the 6.9% dividend
rate was the highest announced since 1997. Moreover,
gross investment income was RM53.14 billion which
was also the highest since the EPF’s establishment in
1951. There is no doubt EPF has continued to serve
a catalytic role to accelerate economic growth
and maintained its position as the largest financial
institution in Malaysia with its portfolio performance
outperforming the market return as a whole.
How does EPF’s excellent performance of dividend
distribution assist in retirement planning? In general,
pension is the primary source of retirement funding
for many Malaysians for twenty years after the age of
60. This discussion is vital because sufficient retirement
savings remains a critical concern for all Malaysians as
sufficient retirement saving provides greater financial
security for a retiree.

In this regard, we need to ask if we have adequate
retirement funds if we exclude other investments as
the source to replace our retirement income. While
EPF provides early withdrawal for settling housing loan
payment, for education cost, incapacitation benefit,
death benefit and provides dividend income,and is
tax deductible, these benefits are exclusively different
from other investments.
A good start to plan retirement is before the age of
35 or earlier. To illustrate, let’s analyse the situation of
a person aged 35 with a permanent job and annual
income of RM70,000 including two months’ bonus.
The statutory monthly EPF contribution is divided into
11% from the employee and 12% from the employer.
Therefore, the yearly contribution is approximately
RM16,100 (70,000 x 23%). In addition, the existing EPF
balance is about RM100,000 and the yearly salary
growth rate is expected to be 3%. The summary of the
total EPF balance during retirement at the age of 60
with different dividend amounts earned is as in Table
1 below.

Table 1: Total EPF balance during retirement age
of 60 with different dividend amounts earned
Number Dividend Today’s
of years earned balance
n
i
PV

12
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25
25
25
25
25
25
25
25
25
25
25
25
25

3.0
3.5
4.0
4.5
5.0
5.5
6.0
6.5
7.0
7.5
8.0
8.5
9.0

100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000
100,000

Source: author’s own sketch

Future
balance
FV
209,377
236,324
266,583
300,543
338,635
381,339
429,187
482,769
542,743
609,833
684,847
768,676
862,308

EPF Future Contribution

Total EPF balance
at age 60 years

PMT x [(1+r)n-(1+g)n]/(r-g)
N/A
867,683
921,014
978,511
1,040,524
1,107,431
1,179,643
1,257,603
1,341,796
1,432,743
1,531,012
1,637,219
1,752,029

N/A
1,104,008
1,187,597
1,279,054
1,379,159
1,488,771
1,608,830
1,740,373
1,884,539
2,042,576
2,215,860
2,405,895
2,614,338

financial 1st
The above table highlights the different amounts
of dividend earned during the accumulation phase
of 25 years. There are two parts to the computation.
First, the existing amount in EPF is computed
based on the future value interest factor (FVIF).
The FV gradually increases from RM209,377 with
a minimum 3% dividend earned to the maximum
FV of RM862,308 with a 9% dividend earned. The
power of compounding effect for the next 25 years
is significant. The amount of increase is attractive,
making it vital for retirement funding.
Second, the EPF future contribution is computed
based on the yearly contribution with growth
adjusted that enables the estimation of the future

Investment Planning
value for the next 25 years. We observe that the
consistent contributions provide a substantial saving
with a minimum of RM867,683 to RM1,752,029.
Therefore, the two components make a lump sum
of RM1,104,008 to RM2,614,338.
We can conclude that the forecast total EPF
balance at 60 years of age is considered sufficient
for a middle income family. Provided that there is no
withdrawal from the EPF account, the sum of future
value basically enables meeting the retirement
gap and helps in maintaining our lifestyle during our
retirement years. In other words, the retirement gap
is filled as the retirement resource is bigger than the
total retirement need.

13
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Insurance Planning

Combining Advising
& Anatomy
Jenny Yeoh draws on her medical background to help clients understand
insurance and financial planning.

Liz Decarlo

W

If the client has cardiac issues, next out of the bag
is a fist-sized heart model that opens from a hinge in
the middle to reveal the interior of the heart. “I show
them, ‘This is the aorta. This is the artery,’” she said,
pointing at the different areas of the heart. “I can
show them, ‘Normally the blockage is from here.’”
Yeoh’s ability to speak directly to the medical

aspects of insurance coverage stems from her
10 years as a nurse and midwife. After watching
patients lose their income or become overwhelmed
with medical bills, Yeoh wondered how she could
impact their lives beyond easing their pain and
suffering.
“If they have an accident or illness, I have
empathy as a nurse, but you can only nurse them,
encourage them, give good care and hope they
can heal and be healthy,” said Yeoh, a 16-year
MDRT member from Petaling Jaya, Malaysia.
“But sometimes this accident or illness means
a loss of income or they become bedridden.
It’s always in my heart — how can I help them
more?”
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hen Jenny Yeoh, RFP, arrives at a client
appointment, she often has some unusual
objects in her bag. To explain critical
illnesses and medical coverage, Yeoh unearths an
anatomical model of the human body from the
bag. “It can open up, and I can show them the
heart, the brain and the skeleton. I can explain
chronic illnesses,” she said.

15
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Impact on Family

When Yeoh’s sister-in-law and her close friend
were diagnosed with cancer, Yeoh found both
had inadequate insurance coverage and faced
insurmountable medical bills. She decided this
wouldn’t be her fate, so she went to an insurance
agent to buy coverage.
But Yeoh didn’t just sign the policy, she read
every detail regarding critical illness and medical
coverage to understand what’s covered and what’s
not, waiting periods and how to file a claim.
Realizing she had the medical knowledge to
understand insurance and claims, as well as a
passion for helping people, Yeoh became an
insurance agent, focusing primarily on critical illness
and life insurance.
“As a nurse, it was easy to create trust,” Yeoh said.
“I explain the definition of cancer and how to file a
claim. I show them that a lot of businessmen, when
they’re 40 or 50, have this kind of blockage and it’s
a very easy claim.”
Yeoh demonstrates to prospects how a client
who has an angioplasty or bypass operation could
file a claim and receive benefits to cover their loss
of income while they recover. “You can have your
financial freedom while you go for treatment and
healing, rather than having to go back to work with
a sick body,” Yeoh explains to them.

Expanding Services

Yeoh later became licensed as a registered financial
planner because she realized her clients needed
more than insurance. Again using her medical
background, Yeoh talked with clients about the
need to have a will in place.
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“I advised people to have a legacy plan and
will, because when you come to old age, you’re

financial 1st
on medication or maybe you have dementia, and
you can’t write a will,” she said.
“My medical background and my family history
keep me very rich in awareness, and it helps
my empathy,” Yeoh said. “The combination of
experience as a nurse and financial planner gives
me the ability to really do things right.”

Working With Clients’ Children through
Adventure Trips and Prenatal Classes

When clients began referring their children to
Jenny Yeoh, she quickly realized they didn’t want
to sit through seminars. So she began planning
activities.
Outings have included whitewater rafting, picnics
and camping. “They don’t want to sit and read
about finances; they like to do something fun,”
Yeoh said. “But at the same time, you talk about
their dreams and their goals.”
Yeoh holds prenatal classes for young couples
where she explains the various stages of pregnancy
and fetal development. She created a pregnancy
diary where parents can put ultrasound photos
and the baby’s first footprints. The diary includes
information on what the new mother should pack
for the hospital.
“Because I was a midwife, I can explain this to
them,” Yeoh said. She explains about insurance for
the baby. In Malaysia, parents can buy insurance
plans on unborn children at 14 weeks gestation. The
insurance covers medical, critical illness, savings
and education.
“If the baby has jaundice or is born prematurely,
they can’t buy a medical plan. So it’s better to buy
the plan before the baby is born,” she said. “My
experience as a midwife gives me a touchpoint to
introduce this plan and educate them.”
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Risk Management
My previous write up I mentioned about the important of Funding, some of the possible funding
considerations have been suggested, how do business owners ensure that their heirs are actually
using the sum assured to sufficiently run the business and not for personal reasons if the business
is to be passed down? Furthermore, if the heirs are too young or are not interested in taking over
the business, how would business owners secure their business to be sold off to another party of
Kenny Chong
their preference and at the same time, family members receiving adequate compensation
in
Hence,
will discuss
some 1st
mechanisms
to tackle
these problems,
the how
former
usingowners
Inreturn?
my article
in thewe
previous
issue ofon
financial
Iwrote about
the importance
of funding,
business
could
their
would
assured
sufficiently
the business
and
not for personal reasons
trustsensure
(will be
myheirs
focus
areause
onthe
thissum
write
up) ortocertain
area run
of using
buy-sell
agreements.

Trusts: A Mechanism for Business Protection

if the business is to be passed down to them. I also wrote about how if the heirs were too young or were not
interested in talking over the business, how business owners could secure their preference while at the same
WHAT
ISfamily
A TRUST?
time
ensure
members receive adequatecompensation in return.

A trust is when a legal entity acts as a trustee on behalf of an individual or business, commonly
for
asset
management
purposes
is eventually
transferred
to a beneficial
party. There are 3
In this
article,
I will discuss
the usewhich
of trusts
as a mechanism
for business
protection.
main components/parties when a trust is established, which includes:
What IsGrantor
a Trust?
- establish trust; business owner
With a
trust,
a legal
acts as
a trustee or
onorganization
behalf of anofindividual
 Trustee
(trustentity
company)
- personnel
preferenceortobusiness,
manage commonly
the trust for asset
management purposes, which is eventually transferred to a beneficial party. There are 3 main components/
 when
Nominee
beneficiaries)
receivers of assets being managed by the trust; family
parties
a trust(trust
is established,
which- include:
• members
Grantor - the party that establishes trust; business owner
• Trustee (trust company) - personnel or organization of preference to manage the trust
• Nominee (trust beneficiaries) - receivers of assets being managed by the trust; family members

AVAILABLE TRUSTS FOR BUSINESS OWNERS
Trust
Available for Business Owners
Insurance Trust Living Trust
Definition Ownership of
policy on the
grantor/insured
is held by trustee

Assets are
transferred to
trustee after
establishment

Testamentary
(Will) Trust

Declaration Of
Trust

Ownership of
assets are only
transferred to
trustee after:

Grantor continues
to hold ownership
onto assets

- probate is granted
- debts and taxes
are cleared
Transfer of
asset/policy
(from
grantor to
trustee)

Death proceeds
received by
trustee after
grantor’s death

Assets are
immediately
transferred to
trustee after
grantor’s death

After death with
the previously
conditions met

Declared while
alive

Costs Free of charge

High

Low

Low

Taxes Possible
reduction or
even elimination
of estate taxes

No reduction in
taxes

No reduction in
taxes

No reduction in
taxes

Transferred after
death

The table above shows some of the more common trusts that are available to business owners after their
death. Among these trusts, it is quite obvious that the insurance trust is the most beneficial, requiring little
toThe
no costs
establish
and
withof
the
benefittrusts
of thethat
possibility
of the reduction
of owners
estate taxes.
abovetotable
shows
some
theadditional
more common
are available
to business

after their death. Among these trusts, it is quite obvious that insurance trust is the most beneficial,
requiring little to no costs to establish and the additional benefit of estate taxes possibly being
reduced.

A BRIEF PROCESS OF INSURANCE TRUST
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Immediately
after trust
establishment

Risk Management

How an Insurance Trust Works
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Acts & Regulations Involving Trusts
(http://www.bnm.gov.my/documents/act/en_fsa.
pdf)
Formerly under the Insurance Act 1996, matters
regarding payments of life insurance policies
in Malaysia now come underthe purviewof the
Finacial Services Act 2013, Section 5 of Schedule
10 of the Act deals with trusts involved in a life
policy. These regulations build up the foundation
and backs up the use of trust as a mechanism
in business protection, as business owners can
determine the clear amount distributed to family
members for personal and business use, ensuring
that the financial burden of either side is lessened
to a fair degree.

Benefits Of Insurance Trust

18

1. Provides control over how death proceeds are
invested or distributed
- Decides on how much is to be given to
respective trust beneficiaries at specified
periods of time
- How much is given for personal use? How
much is given for business use?
- Avoids mismanagement of money to a certain
extent; ensures an alternative source of funding
for FOBs during transition phase
- Not subjected to the Islamic law of inheritance
(faraid), more freedom to distribute death
proceeds (Rockwills deputy CEO Azhar Iskandar
Hew, http://www.theedgemarkets.com/article/
insurance-protect-your-life-insurance-trust)
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2. Death proceeds are paid out more quickly to
the actual beneficiaries
- No court order is required for distribution,
beneficiary of policy is the trust themselves
- Money is collected from trust companies
almost immediately
- Allows business to immediately receive funds
to run everyday business operations
3. Estate taxes are reduced
- Policyholder is the trust company, not you
- Have no incidents of ownership, insurance
policy is not included in your estate
- Family members involved in the business are
lifted from possible financial burden

SC Warns Investors Over ‘Pump and Dump’ Schemes
via Internet and Social Media
The Securities Commission Malaysia (SC) today issued a warning to investors over the increase use of blogs,
forums and social media platforms to spread false and misleading information on certain companies in
order to perpetrate ‘pump and dump’ schemes.
Perpetrators would accumulate shares at lower prices before posting positive sentiments about the
companies, with the intention to spur interest in the shares in order to drive up its price. When unsuspecting
investors buy the shares, it gives the perpetrators an opportunity to sell the shares they hold at a profit.
Investors who have bought shares at the inflated price will suffer losses when the hype eases.
The SC and Bursa Malaysia have recently identified a blog ‘Bonescythe Stock Watch’ which was found
to have published various articles that contain statements and forecasts that were misleading and
deceptive, an offence under Section 178 of the Capital Markets and Services Act 2007 (CMSA). Following
SC’s intervention action, the blog has been removed.
The SC advises investors to always exercise diligence and verify the legitimacy of information before
making an investment decision. Investors are reminded to be cautious of the risk of fraud and when in
doubt, to seek advice from persons who have been licensed by the SC.
Members of the public who have come across any suspicious websites, as well as e-mails relating to
investment advice or any other capital market activities and services, may alert the SC at the contact
number +603 6204 8999 or e-mail aduan@seccom.com.my.
Investors may also refer to SC’s website for warnings and alerts, and for more information about investing
and investor education, visit the InvestSmart website at www.investsmartsc.my and InvestSmartSC
Facebook page.
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■ 5th MFPC International Conference on Islamic Wealth
Management and Financial Planning

O
22

ur 5th MFPC International Conference
on Islamic Wealth Management and
Financial Planning was held on 10 April
2018 at Conference Hall 2, Securities Commission
Malaysia. Themed ‘Islamic Wealth Management
and The Challenges in Digital Economy’ , the
annual attracted more than 250 participants from
conference the financial industry, including financial
planners, wealth advisors, insurance/takaful agents
and also academicians and educators. Speakers
at the event comprised local and international
experts in the field who shared their knowledge
and views with the participants.
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The conference served as a platform for discussion
and interchange of experiences and ideas between
scholars, researchers and practitioners on the
current global issues and e-developments in Islamic
wealth management and financial planning.

At the conference, MFPC launched its report,
“Financial Capability & Utilization of Financial
Advisory Services in Malaysia”, which was
commissioned by the Capital Markets Development
Fund (CMDF). The findings reveal the alarming low
level of Malaysians’ financial capability and the
need for concerted action by the relevant parties.
The report is a collaboration between MFPC,
members of academia and industry experts and it
is hoped that it will serve as a point of reference
for Malaysians and the financial services industry
regarding the current level of financial capability
in the country. Almost 300 hard copies of this report
were distributed to participants at the conference
and more than 1000 hard copies have been
allocated for dissemination to local universities,
academia and financial institutions to raise
awareness of the financial capability of Malaysians
and for further research.

Among others, topics discussed at the conference
included
Digital
Economy
Challenges
&
Opportunities in Shariah Perspective; Digitalization:
The Future of Takaful; Cryptocurrency & Digital
Currency Status for Investment & Trading: A Fiqh
Discussion; and The Fintech and Blockchain in the
Digital Economy. The keynote address was delivered
by our Guest of Honour, YBhg. En Kamarudin Hashim,
Executive Director of the Market and Corporate
Supervison, Securities Commission Malaysia.

Further, at the conference, MFPC signed a
Memorandum of Agreement with Addengreen
to export its home-grown Shariah RFP to the GCC
market, providing more opportunities for those
who would like to become professionals in Islamic
financial planning. This collaboration also represents
MFPC’s commitment to the the UN’s Sustainable
Development Goals (SDGs), focussing on SDG 4:
Quality Education and SDG 17: Partnership for the
Goals.

financial 1st

MFPC Events
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■ 14th MFPC Annual General Meeting

M

FPC held its 14th Annual General Meeting
on 10 May 2018 at Bukit Kiara Equestrian
& Country Resort. The AGM reported the
year’s accomplishments. One notable achievement
was the development of our new online system,
1st.mfpc.org.my, a one-stop online platform where
members can conveniently update their member
details, apply for examinations and exemptions,
register for events, make payment and submit their
CPD online. This state of the art e-learning platform
will also bring innovation to learning. This system
will help us manage leaner operations, allowing us
to create value in a number of different ways for
members.
Another notable achievement was MFPC’s being
commissioned by the Capital Markets Development
Fund (CMDF) to further enhance public awareness
of financial literacy through research. Among the
findings are that Malaysians generally have low
financial capability. Many do not know how to

manage their money, do not plan ahead, have little
incentive to seek financial knowledge and have
a highly inadequate understanding of risks and
investments. Most alarmingly, the study revealed
that a majority of Malaysians are unaware that not
all investment schemes are legal, making them easy
prey to financial scams. The study underscores the
relevance and importance of the Council’s mission
to raise the financial literacy of Malaysians through
financial education including managing the cost
of living and debt management. The combination
of academia-industry practitioners for this research
has helped to generate knowledge that we hope
will have a meaningful impact on the work of all
relevant parties involved in financial education.
The Treasurer’s Report and audited accounts,
Secretary’s Report were also presented at the AGM.
The MFPC President also announced changes in
the MFPC Constitution pertaining to MFPC’s Vision
& Mission as follows:

MFPC Vision

- To be the body representing
Financial Planning and Shariah
Financial Planning Professionals
and Financial Services Providers
in the region

MFPC Mission

24

- To certify financial planners and
uplift their professionalism
- To enhance the image of the
financial planning profession
- To set practice standards for
financial planning
- To provide self-regulation in the
financial planning industry
- To be the premier Financial
Education Provider
- To promote financial literacy to
all Malaysians
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MFPC Activities

RFP Programme Module 2 (11 April 2018)

RFP Programme Module 6 (6 May 2018)

Programme Module 7 (6 June 2018)

KWAP RFP Capstone Programme (4 April 2018)

25
RFP Capstone Programme (30 May 2018)
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MFPC Activities
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MFPC CPD Programme - Financial Planning As an Effective Marketing Tools (16 April 2018)

MFPC CPD Programme - Corporate Business Presentation Skills (26 April 2018)

Financial Planning Workshop With EPF
(17 April 2018)

Financial Planning Workshop TAR UC
(5 June 2018)

Financial Planning Workshop With KWAP
(25 April 2018)

Financial Planning Workshop NESTLÉ
(25 April 2018)

26
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PIDM

Raising Public Awareness on
PIDM Protection

D

o you know that your bank deposits,
insurance and takaful benefits are
protected should your bank, insurance
company or takaful operator go bankrupt?
This protection is provided by Perbadanan
Insurans Deposit Malaysia (PIDM), a government
agency established under the Akta Perbadanan
Insurans Deposit Malaysia 2005 (Akta PIDM). PIDM
administers two protection systems - the Deposit
Insurance System (DIS) and the Takaful and
Insurance Benefits Protection System (TIPS), with
the objective of protecting financial consumers.
This is to ensure that they will not lose their bank
deposits or insurance and takaful benefits in the
event of a member bank, takaful operator or
insurance company failure. PIDM’s protection
is provided automatically – no application or
payment is required.
PIDM’s mandate also requires it to promote and
contribute to the stability of the financial system
in Malaysia. Financial consumer confidence
is a key component to financial stability, as
the financial system is only secure when the
public believes that the system is safe and that

their funds will always be readily available. By
knowing about PIDM’s role and the protection
systems in place, the public will know what to
do in the event of a bank, insurance company
or takaful operator failure, and minimise public
panic.
PIDM works closely with its stakeholders,
including member institutions and relevant
industry associations, to ensure that the
information on its protection is available at
various consumer touchpoints such as the display
of its logo at member institution premises, ATMs,
websites and promotional materials. PIDM also
regularly holds briefings with various community
groups as part of its awareness efforts.
Starting from early this year, PIDM has also
begun to directly engage with the public
through community outreach programmes to
build better understanding of PIDM.
PIDM’s public awareness programmes has
borne fruit whereby the results from its annual
consumer awareness survey has indicated that
awareness of PIDM, DIS and TIPS has seen steady
growth over the years.
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Making the most out of PIDM’s protection
PIDM’s Deposit Insurance System
provides a maximum protection limit
of RM250,000 on eligible deposits in
the event of a member bank failure.
In situations where a depositor has
deposits that exceeds the amount
protected, they can maximise on
PIDM’s protection by:
• Opening accounts with different
banks.
PIDM’s
protection
is
applied
separately per depositor per member
bank. If you have RM250,000 with
Bank A and RM250,000 with Bank B,
the amount protected is RM500,000.
• You can also be insured for more
than RM250,000 with the same bank.
To receive separate protection, you
can open different types of account
within one bank. For example,
apart from an individual savings
account, you can also open jointname accounts, trust accounts and
accounts held by sole proprietorships,
partnerships, professional practices
and companies which are protected
separately.

28
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• Conventional and Islamic accounts
are also protected separately.
You can also opt to open both a
conventional and an Islamic account
with your bank to enjoy separate
protection from PIDM. This means
that if you have RM250,000 in each
account, the amount protected
totals RM500,00.
PIDM’s protection works in a similar
way for eligible takaful and insurance
benefits under TIPS, which provides
protection of up to RM500,000 or
more in the event that a PIDM insurer
member fails. Takaful certificate
and insurance policy owners too,
can enjoy separate protection by
purchasing takaful certificates or
insurance policies from different
insurer members.
Members of the public can obtain
more details of PIDM’s role and its
protection systems on its website at
www.pidm.gov.my.
Additionally,
please call PIDM’s Call Centre at
1800-88-1266 should you have any
concerns or wish to have more
information.
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Bank Negara

BNM
QUARTERLY
BULLETIN
Key
Highlights
on

Economic and Financial Developments in 1Q 2018
Firm GDP growth of 5.4%
Continued expansion in domestic demand and across economic sectors
Real GDP Growth
yoy, %
6

5.9

5.4

4

2

1.4

4Q 2017

External demand provided further
support

1

1.0
2

Continued expansion in private sector
activity

qoq sa, %
3

0

1Q 2018

On the supply side, manufacturing and
services sectors remained the key
drivers

Annual Growth (LHS)

Quarter-on-Quarter Growth, seasonally-adjusted

Both headline and core inflation declined in 1Q 2018
…reflecting smaller increase in global oil prices
and favourable domestic food supply conditions

Headline inflation declined to 1.8% in 1Q 2018…
Headline and Core Inflation

Contribution to Inflation by CPI Categories

yoy, %

Percentage points, %
4
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4.5
3.5

3.5

2
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2.5
1.5
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Headline inflation
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1.2

0
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Core inflation

0.2
0.5
0.2
0.9

1.6

4Q 2017

1Q 2018

Food & non-alcoholic beverages (CPI weight: 29.5%)
Transport (14.6%)
Housing, water, electricity, gas & other fuels (23.8%)
Others (32.1%)

Sustained resilience in the financial system
Banking system asset quality remains healthy

Growth in household financial assets continued to
outpace debt

Banking System Asset Quality

30

Household Sector Debt and Financial Assets

%
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Gross loans impaired ratio
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Net impaired loans ratio
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Debt
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Source: National authorities, Department of Statistics, Malaysia, Bank Negara Malaysia unless stated otherwise. For more information,
visit www.bnm.gov.my
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Best Student
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Best Student
Glorie Low Jhu Mae
Q:

Please share with us what motivated
you to achieve this success.

I took up the challenge of pursuing my
master’s degree for only one reason:
To specialize in the financial services
industry. My dad and mentor, Low
Han Hwa, encouraged me to do this
as he pointed out that knowledge is
the way of the future in this business.
I am also modeling myself after my
other mentor, Sanjay Tolani, one of
the world’s top financial advisors, who,
aside from being a global speaker,
has also found the time to complete
his PhD, two masters, a bachelor’s
degree, as well as professional certifications.
Having both mentors to inspire me and a clear
motive therefore pushed me towards having the
spirit of excellence in every aspect. I read the
course materials before each class, completed the

Q:
32

What are your
short-term and
long-term goals
now you have
achieved this
success?
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My wish is for the greater
professionalism in the financial
services industry and for greater
respect from the public. This will
start with me, as an individual. Thus,
my short-term goal is to provide
value-add to my clients with the
knowledge I have gained. My
long-term goal is to be among the
few Malaysians from the financial
services industry to enrol into an
MBA programme in one of the
world’s top business schools. This
would mean representing the
industry, and meeting influential
business leaders on a global
level to share ideas on bringing
this industry to the next level of
excellence.

Q:

assignments before the deadlines, proofread each
assignment 3-4 times, and ensured that I gave 110%
to every single task right up to the final exam. I told
myself to treat every task that was given to me as
though I was getting a million-dollar deal. Having this
attitude improved my results tremendously.

How did you find the time to relax
and what did you do to relax?

The fact that I was already working full time meant I had to be very
disciplined with time management. When it was time to work, I would
really go all out . Weekday nights were spent completing assignments
and doing revision, and weekends were spent at the university. Being
focused, as well as recording and planning my schedule helped me
with getting things done efficiently and effectively, thus allowing me
to allocate time to relax.
One way I relaxed was by travelling. I managed to travel to six
countries even as I was both studying and working full time. Some
of my classmates wondered how I managed to do that and still
maintained a high GPA. Another was by working out with Taekwondo. This kept me more sharp and alert, and it was a form of releasing
stress as well. I trained around four times a week and am currently a
black belt holder.

Q: What does success mean to you?
My mentor, Eric Feng, a sales strategist, says that success means
being the best version of yourself every single day. I find this definition
meaningful and practical. Taking things day by day while also doing
the little things well will eventually lead you to achieve the big goals
that you have.
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Q: What has been your proudest moment?
It would have to be in December of 2017 when I
completed my 2016 sales performance in just one
month. I achieved that by applying the knowledge
I learnt from all the courses I took (including this
master’s programme) into practical solutions for
my clients. I am proud to say that the success was
achieved through professionalism and value-add.
That very same month I was participating in the

Q:

Other than course material,
what do you read?

It proved to be memorable as it showed me that
if you set your heart to pursue your passion and be
focused on it, miracles can happen.

Q:

Do you have a personal
philosophy? If so, could
you tell us what it is?
I have two. Firstly, as mentioned
earlier, it is “To Be The Best Version
of Yourself Each Day”. You don’t
need to compare yourself with
anyone else as everyone is on
a different journey. I have been
taught by my coach to improve
myself by 1% on a daily basis.
These incremental improvements
would eventually lead a person
to achieve exponential results.
Secondly, “Keep Learning”. Learn
not for the sake of achieving
recognition,
but
for
selfimprovement. The more you learn,
the more your mind will expand
and this will eventually change
your perspective on life.
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When I was studying I read the
course materials and journals
for research to complete
assignments for at least one
to two hours every night. Of
course, at this moment, I read
much less. I spend 20 minutes
every morning catching up on
the world news and the global
economy. In the evenings, I
read at least one chapter of
motivational and leadership
materials. Two books that
changed the way I think are
“Today Matters” by John
Maxwell, and “The Seven Habits
of Highly Effective People” by
Stephen Covey.

ITF nationals (a national Taekwondo competition),
which meant working during the day meeting
clients, and training during the night to prepare for
this major competition. The hard work paid off when
my team and I won Gold in one of the categories.

Sustainable Financing
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Sustainable Financing:

The Future Direction of the Banking System
Introduction

The issues of climate change, natural disasters,
energy, water and food security, poverty and
health challenges, conflict and displacement,
governance, Maqasid al Shariah, diversity and
employee welfare, among others, have placed
sustainable financing as a priority in the current
banking financing system. This is supported by facts
such as US$1 trillion additional investment in new
green infrastructure is required annually to 2030
(World Economic Forum, 2013); three billion live
on less than US$ 2 a day (World Bank); 100 million
people are without any shelter (UN); and many
others.

Assoc Prof Dr.Ahcene Lahsasna

1. SDG (Sustainable Development Goals)

Sustainability
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Sustainability has been one of the most significant
trends in financial markets for decades, whether in
the form of investors’ desire for sustainable responsible
investing (SRI) or corporate management’s focus on
corporate social responsibility (CSR). The content,
focusing on sustainability and ESG (environmental,
social and governance) issues, is the same.
Hence, what are the answers to some key
questions such as: Do you want to reduce poverty
or eliminate it? Do you want zero hunger on this
planet? Do you want to get good health care? Do
you want to have quality education? Do you want
to have equality and justice? Do you want to have
clean water? Do you want to have clean energy?
Do you want to have decent work? Do you want
to have economic growth? Do you want to have
sustainable cities and communities? Do you want
to have responsible consumption and production?
Do you want to have a clean climate? Do you
want to have a clean and healthy environment
below water? Do you want to have a clean and
healthy environment on land? Do you want to have
peace? Do you want to have strong institutions
and sound organizations? Do you want to work
together to achieve these goals?
If your answer is
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Yes

You are supporting

Hence, there arises consideration of the
criteria of green technology and sustainable
development in offering products and services
in the operation of each organization including
financing in the banking system.

The clusters of SDG can be further classified as follows:

2. ESG (Environment, Social &
Governance)
The other is ESG,
(Environment, Social & Governance)
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Sustainable Financing

Environment: Humans are social
when they live collectively in
interacting populations, whether
they are aware of it, and whether
the interaction is voluntary or
involuntary.
Social: Environment is everything
that is around us. It can be living
or non-living things.
Governance: Governance is all
of the processes of governing.
It is the way the rules, norms
and actions are structured,
sustained, regulated and held
accountable.
The 30 elements that govern ESG are shown below. They should be present in the operation of organizations,
including in the banking system, in their offering of products and services.

3. VBI (Value-Based Intermediation)
How does it benefit us?
VBI is an initiative
by Bank Negara
Malaysia. It is an
intermediation
function that
aims to deliver
the intended
outcomes of
Shariah through
practices, conduct
and offerings
that generate
positive and
sustainable impact
to the economy,
community and
environment, without compromising the financial returns
to shareholders (BNM)

The major components of VBI are as follows:

4. Maqasid al Shariah (MA-SHA)

The well-being of the family, society, and the nation comes first before the well-being of the individual. The wellbeing of the market comes first over the well-being of the individual businesspeson, Public interest comes first,
preventing evil and harm and promoting good and well-being and preventing evil and harm comes first over
promoting good and well-being.
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T he F ive
necessities

P rotection
of Life

P rotection of
(N asl)
H um an B eing
F am ily

P rotection
of Intellect
or M ind

P rotection
of P roperty

The objective of Maqasid al Shariah is about the circulation of wealth, investment of wealth, ensuring justice in
the circulation and distribution of wealth, financial transparency, prevention of harm and hardship in wealth and
finance, and achieving comprehensive communal prosperity.
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P rotection
of R eligion

Sustainable Financing
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The Biggest Picture

The Biggest Picture

SDG

ESG

VBI

Maqasid al Shariah

Sustainability

Implementation of ESG, SDG, VBI &
MA-SHA

The economic sectors of Malaysia stated below are
good areas where ESG, SDG, VBI and MA-SHA can be
implemented.

VBI & Maqasid al Shariah

1. Greater Kuala
Lumpur/ Klang
Valley
2. Oil, Gas & Energy
3. Palm oil & Rubber
4. Wholesale & Retail
5. Financial Services
6. Tourism
7. Electronics &
Electrical
8. Business Services
9. Communications
Content &
Infrastructure
10. Education
11. Agriculture
12. Healthcare
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Criteria of Sustainability in Financing

The chart below illustrates how sustainability should
be applied in the financing of the banking system.

SDG should be integrated into the main economic sectors

Criteria of Sustainability in Investment

The chart below shows how sustainability should be
applied in investment.
Criteria of sustainability in investment

Criteria of sustainability in financing

Suggested Green Category for Shariah-Compliant Investment
Suggesting Green Checklist for Financing
2

1
1

Normal screening checklist for financing

2
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Shariah compliance
screening checklist for
financing
ESG

3

SDG

Green SDG + screening for
financing

VBI

1



3

Methodology for
responsible / ethical stock
screening

4

Methodology for Shariah
compliance stock
screening
ESG

M a q a sid a l S h a ria h

SDG

Green Shariah & SDG +
compliance category stock

VBI

M a q a sid a l S h a ria h

E xa m p le s

E xa m p le s

CSR Policies,
Procedures,
Departments

Methodology for
conventional stock
screening

2

3

Financial Inclusion, Non Profit
Micro and SME
Financing
Finance




4
Philanthropic
and Social
Programmes


5
Impact of the
Environmental and
Social Activities


Sustainable financing

6
Assessing,
Screening of
Environmental and
Social Risks


7
Other Elements of
ESG, SDG & VBI



1
CSR Policies,
Procedures,
Departments


2

3

Financial Inclusion, Non Profit
Micro and SME
Financing
Finance




4
Philanthropic
and Social
Programmes


5
Impact of
Environmental and
Social Activities


6
Assessing,
Screening of
Environmental and
Social Risks


7
Other Elements of
ESG, SDG & VBI



Sustainable financing

Consideration of the criteria stated above in the operations of organizations, business entities and the
banking system will lead to the realization of ESG, SDG, VBI and MA-SHA, which will have a significant
positive impact on society.
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CIRCULAR
Malaysian Financial Planning Council

(Reg. No: 0402-04-5)
(Incorporated under Societies Act 1966)

CIRCULAR
Date
:           18 April 2018
To
:           Students/Members/Education Providers/Exam Facilitators
Dear ladies and:           Certification
gentlemen,
From
& CPD Board
RFP/Shariah RFP MODULE 4 COURSE MATERIALS – NEW EDITION 2019
Dear Ladies and Gentlemen
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In view of the yearly taxation and zakat regulatory and industry changes in conjunction with the government
RFP/Shariah RFP MODULE 4 COURSE MATERIALS – NEW EDITION 2019
budget 2018 that took place; we are pleased to inform that the Board has reviewed and up-dated the RFP and
Shariah RFP course materials accordingly.
The Board has reviewed and updated MFPC’s RFP and Shariah RFP Module 4 course materials in accordance
with
changes
in taxation
and zakat
and the
industry
introduced
Budget
2018.
The the
course
materials
RFP/Shariah
RFP regulations
Module 4, Edition
2019
will be
used for by
study
and examination
purpose effective 1st January 2019.
The updated RFP/Shariah RFP Module 4, Edition 2019 course materials will be used for study and examination
Please find
highlight1 of
chapter2019.
changes made in the RFP/Shariah RFP Module 4; Edition 2019 as below for
purposes
effective
January
your attention:
Listed below are the chapters to which the changes have been made:
1.
Introduction to Malaysian Income Taxation
2.1. Introduction
Resident status
of individuals
and other
persons
to Malaysian
Income
Taxation
3.2. Resident
Computation
of Chargeable
Income
– the basic
format
Status
of Individuals
and Other
Persons
4.3. Computation
Employment Income
of Chargeable Income – The Basic Format
5.4. Employment
Investment Income
Income
6.5. Investment
Exempt Income
– Schedule 6
Income
7.6. Exempt
Business
taxation– –Schedule
computation
Income
6 of Gross Income
Gross Income
8.7. Business
BusinessTaxation
taxation –– Computation
computation of of
Adjusted
Income
Adjusted
Income
9.8. Business
BusinessTaxation
taxation –– Computation
computation of of
Statutory
Income
9.
Business
Taxation
–
Computation
of
Statutory
Income
10.
Taxation of Individuals
10. Taxation
11.
Taxation of
of Individuals
Partnerships
11. Taxation
12.
Taxation of
of Partnerships
Companies
12. Taxation
13.
Taxation of
of Companies
Trusts, Estates and Settlements
13.
Taxation
of
Estates and Settlements
14.
IntroductionTrusts,
to Zakat
14.
Introduction
to
Zakat
15.
Application of Zakat on Wealth
15. Application of Zakat on Wealth
16.
Zakat and Tax Planning
16. Zakat and Tax Planning
17.
Tax Administration
17. Tax Administration
18.
Tax Planning
18. Tax Planning

For clarification and assistance, please contact MFPC Secretariat at 03 – 6203 5899 or email to mfpc@
mfpc.org.my.
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Thank you.
Yours sincerely

Malaysian Financial Planning Council
Dr DesmondSUITE
Chong
22.7, LEVEL 22, MENARA ONE MONT KIARA, NO. 1, JALAN KIARA, 50480 MONT KIARA, KUALA LUMPUR
Chairman, Certification & CPD Board
TEL: 03-6203 5899 FAX: 03-6201 2669
EMAIL: mfpc@mfpc.org.my WEBSITE: www.mfpc.org.my
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Notice Board

Activities 2018

Events 2018
NO.

Events

Speakers

Date

1.

My Money & Me (Bengkel
Pengurusan Kewangan),
Pahang

PIDM,AKPK,EPF,
MFPC, FIMM

7th July 2018

2.

MFPC Mandatory CPD
Programme: Corporate and
Business Presentation
Skills, USM Penang

Dr. Steven Khaw

9th July 2018

3.

MFPC Mandatory CPD
Programme:FinanciaI
Planning as Effective
Marketing Tools

Tung Siak Leng

12th July 2018

4.

My Money & Me (Bengkel
Pengurusan Kewangan),
Kedah

PIDM,AKPK,EPF,
MFPC, FIMM

21th July 2018

5.

Time Value of Money 201

Adrian Ho

26th July 2018

6.

My Money & Me (Bengkel
Pengurusan Kewangan),
Penang

PIDM,AKPK,EPF,
MFPC, FIMM

11th August 2018

7.

A Day Out With Financial
Coaching

Mr Lim Yan Chang
& Ms Lim Pei Wen

18th October 2018

8.

My Money & Me (Bengkel
Pengurusan Kewangan), KL

9.

4th MFPC National Financial
Planning Tournament

PIDM,AKPK,EPF,
MFPC, FIMM

2nd – 4th November
2018 @EPF Learning
Campus, Bangi

10.

Time Value of Money 201

Adrian Ho

8th November 2018

11.

MFPC Mandatory CPD
Programme: Corporate and
Business Presentation Skills

Dr. Steven Khaw

15th November 2018

12.

HRDF Train-the-trainer 2018

Rita Krishnan

2nd – 6th
December 2018

13.

MFPC Mandatory CPD
Programme: FinanciaI Planning
as Effective Marketing Tools

Tung Siak Leng

13th December 2018

20th October 2018
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or contact Dato’ Javern Lim (012-380 9883)

